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Bourgeois Bennett

INDEPENDENT AUDITOR'S REPORT

To the Board of Commissioners,
Terrebonne Parish Recreation District No. 9,
Houma, Louisiana.

We have audited the accompanying basic financial statements of the governmental
activities and each major fund of Terrebonne Parish Recreation District No. 9 (the District), a
component unit of Terrebonne Parish Consohdated Government, as of and for the year ended
December 31, 2002, which collectively comprise the District’s basic financial statements as listed
in the table of contents. These basic financial statements are the responsibility of the District's
management. Our responsibility is to express an opinion on these basic financial statements based
on our audit. |

We conducted our audit in accordance with auditing standards generally accepted in the
United States of Amenica and the standards applicable to financial audits contained in Government
Auditing_Standards, issued by the Comptrolier General of the United States. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the basic
financial statements are free of matenal misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the basic financial statements. An audit
also includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall basic financial statement presentation. We believe
that our audit provides a reasonable basis for our opinion.

In our opinion, the basic financial statements referred to above present fairly, in all
material respects, the respective financial position of the governmental activities and each major
fund of Terrebonne Parish Recreation District No. 9 as of December 31, 2002, and the respective
changes in financial position thereof and the budgetary comparison for the General Fund for the
year then ended in conformity with accounting principles generally accepted in the United States of
America. |

As described in Note 1 b) to the basic financial statements, the District has implemented a
new financial reporting model, as required by the provisions of Governmental Accounting

Standards Board Statement No. 34, Basic Financial Statements — and Management’s Discussion
and Analysis — For State and Local Governments, as of January 1, 2002.

1340 West Tunne] Bivd., Suite 430 Certified Public |, P.O. Box 60600 507-d St. Philip Street
P.O. Box 2168 Accountants | Consultants  {INew Orleans, LA 70160-0600 P.0. Box 1205
‘Houma, LA 70361-2168 A Limted Liabi]it}r Commpany | Heritage Plaza, Suite 800 Thibodaux, 1.A 70302-1205

: Phone (985) 868-G139 - | Phone (504) 831-4949 Phone (985) 447-524)
! Fax (985) 879-1949 | Fax (504) 833-9093




The District has not presented Management’s Discussion and Analysis that the
Governmental Accounting Standards Board has determined 1s necessary to supplement, although
not required to be part of, the basic financial statements.

In accordance with Government Auditing Standards, we have also 1ssued our report dated
April 10, 2003 on our consideration of Terrebonne Parish Recreation District No. 9's internal
control over financial reporting and our tests of its compliance with certain provisions of laws,
regulations, contracts and grants. That report is an integral part of an audit performed in
accordance with Government Auditing Standards and should be read in conjunction with this report
in considering the results of our audit.

/legub; M [1.C.

Certified Public Accountants.

Houma, Louisiana,
Apnl 10, 2003.




Exhibit A
STATEMENT OF NET ASSETS AND GOVERNMENTAL FUND BALANCE SHEET

Terrebonne Parish Recreation District No. 9

December 31, 2002
General Adjustments Statement
Fund (Exhibit B) of Net Assets
Assets
Cash 47,770 - $ 47 770
Receirvables - taxes 53,230 - 53,230
Due from other governmental units 208,554 - 208,554
¥ Prepaid insurance - 15,53) 15,53)
—f Capital assets:
Non-depreciable - 71,500 71.500
Depreciable, net of
accumulated depreciation - 571,636 571,636
Total assets 309,55;!_ 638,667 968,221
Liabilities
Accounts payables and
accrued expenditures 23,906 - 23,906
Due to Terrebonne Panish
Consolidated Government 1,510 - 1,510
Deferred revenue 261,445 - 261,445
% Long-term habilities:
Due withsn one year - 8,485 8,485
Due after one year - 736 736
Total liabilities 286,861 9,221 296,082
Fund Balances/Net Assets
Fund balance - unreserved 22,693 (22,693) -
Total liabilities and ""
fund balances 309,554
Net assets:
Invested in capital assets,
net of related debt 633,915 633,915
Unrestricted 38,224 38224
Total net assets 672,139 $_ 672,139
See notes to financial statements. 3




Exhibit B

RECONCILIATION OF THE GOVERNMENTAL FUND
BALANCE SHEET TO THE STATEMENT OF NET ASSETS

Terrebonne Parish Recreation District No. 9

December 31, 2002

Fund Balances - Governmental Fund $ 22 693

Amounts reported for governmental activities 1n
the statement of net assets are different because:

Capatal assets used 1n governmental activities
are not financial resources and, therefore,
are not reported in the governmental fund.

Governmental capital assets $ 1,348,186
Less accumulated depreciation - (705,050) 643,136

Other assets used in governmental activities
are not financial resources and, therefore,

are not reported in the governmental funds.
Prepaid insurance 15,531

Long-term habilities, including bonds payable, are
not due and payable in the current period and,
therefore, are not reported in the governmental funds.
Long-term habilities at year-end cosist of:
Capital lease payable

22

Net Assets of Govemmental Activities 5 672,139

— e _——{

See notes to financial statements.




Exhibit C
ﬂ TEMENT OF ACTIVITIES AND STATEMENT OF

OVERNMENTAL FUND REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCES

Terrebonne Parish Recreation District No. 9

For the year ended December 31, 2002

General Adjustments Statement
Fund (Extubit D) of Activities
Revenues
Taxes $ 234,670 ) - $ 234,670
Intergovenmental:
State of Louisiana:
State revenue sharing 16,207 . 16,207
Rura! development grant 20,326 - 20,326
Charges for services 62,474 . 62,474
Miscellaneous:
Interest 1,590 - 1,590
Other 50 36,000 36,050
Total revenues 335,317 36,000 371,317
Expenditures/Expenses
Current:
General government:
Ad valorem lax adjustment 1,298 1,298
Ad valorem tax deductions 10,472 10,472
Total general povernment 11,770 11,770
Culture and recreation:
Personal services 101,030 - 101,030
Supplies and matenals 20,790 - 20,790
Other services and charges 81,589 (1,266) 80,323
Repairs and maintenance 54,901 - 54,901
Depreciation - 49 990 49 990}
Total culture and recreation 258310 48,724 307,034
Debt service:
Principal retirement 8,043 (8,043) -
interest and fiscal charges 815 - 813
Total debt service 8,858 (8,043) 815
Capital outlay 62,445 (62,4435) -
Total expenditures/expenses 341,383 (21.764) 319,619
Deficiency of Revenues Over
Expenditures {6,066) 6,066 .
wd Other Financing Source
Equipment capital lease 16,564 (16,564) -
Excess of Revenues and Other Financing
Source Over Expenditures 10,498 {10,458) -
Change in Net Assets - 51,698 51,698
Fund Balances/Net Assets
Beginning of year 12,1935 608,246 620,441
End of year b 22,693 5 649,446 $ 672,139

See notes to financial statements. 5




Exhibit D

RECONCILIATION OF THE STATEMENT OF GOVERNMENTAL
FUND REVENUES, EXPENDITURES AND CHANGES IN FUND
BALANCES TO THE STATEMENT OF ACTIVITIES

Terrebonne Parish Recreation District No. 9

For the year ended December 31, 2002

Net Change in Fund Balances - Governmental Fund _ $ 10,498

Amounts reported for governmental activities in the statement of activities
are different because:

Governmental funds report capital outlays as expenditures. However, in
the statement of activities the cost of those assets is allocated over their
estimated useful lives and reported as depreciation expense.

Capital outlay $ 62,445
Depreciation expense (49,990)
Excess of capital outlay over depreciation expense 12,455

The net effect of various miscellaneous transactions involving capital
assets, such as sales, trade-ins and donations, 1s to increase net assets 36,000

Some of the capital assets acquired this year were financed with capital
leases. The amount financed by the leases 1s reported 1n the
governmental funds as a source of financing. On the other hand,
the equipment capital leases are not revenues in the statement of activities, but
rather constitute long-term labilities in the statement of net assets (16,564)

Repayment of capital principal is an expenditure in the governmental funds,
but the repayment reduces long-term liabilities in the statement of
net assets.
Principal payments 8,043

Some expenditures reported in the governmental funds require the use of
current financial resources and are not reported as expenses in
the statement of activiies.

Prepaid insurance ' 3 1,266
Change in Net Assets of Governmental Activities § 51698

See notes to financial statements.




Exhibit E

STATEMENT OF GOVERNMENTAL FUND REV RES AND
CHANGES IN FUND B - BUDGET AND AL -
G RA D
Terrebonne Parish Recreation District No. 9
For the year ended December 31, 2002
Variance with
Fina! Budget
Budgeted Amouuts Actual Favorable
Onginal ___ Fimal Amounts (Unfavorable)
Revenues
Taxes $ 175,000 $ 246,000 $ 234,670 $ (11,330)
Intergovernmental:
State of Louisiana:
State revenue sharing 20,000 20,000 16,207 (3,793)
Rural development grant - 20,000 20,326 326
Charges for services 43,750 56,500 62,474 5,974
Miscellaneous:
Interest 1,100 350 1,590 1,240
Other - } 30 30 -
Tota! revenues 237.850 342900 335,317 (7.583)
Expenditures
Current:
General government:
Ad valorem tax adjustment 1,000 - 1,298 (1,298)
Ad valorem tax deductions §,000 _ 32 000 10,472 21,528
Total general government 2,600 32,000 11,770 20,230
Culture and recreation:
Personal services 79,500 94,800 101,030 {6,230)
Supplies and materials 10,300 19,850 20,790 (940)
Other services and charges 69,100 68,150 81,589 (13,439)
Repairs and maintenance 47325 ﬁ 53.000 54,901 (1,901)
Total culture and recreation 206,225 _ 233,800 258,310 (22,510}
Debt service:
Principal retirement 8,100 8,100 8,043 57
[nmerest and fiscal charpes 200 } 200 815 85
Total debt service 9.000 _ 2,000 8,838 142
Capital outlay 31,850 51,500 62,4435 (10,943)
Total expenditures 249075 _ 328300 341,383 (13.083)
Excess (Deficiency) of Revenues ' .
Over Expenditures (11,225) 14,600 {6,066) {20,666)
Other Financing Source
o Capital Lease - 16,564 {16,564)
Excess (Deficiency) of Revenues and Other
Financing Source Over Expenditures (11,225) 14,600 10,498 (4,102)
Fund Balance
Beginning of year 12,195 12,195 12,195 .
End of year $ 970 b 26,793 $ 22,693 $ (4,102)




Exhibit F

NOTES TO FINANCIAL STATEMENTS

Terrebonne Parish Recreation District No. 9

December 31, 2002

Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policies of Terrebonne Parish Recreation District No. 9 (the District)
conform to accounting principles generally accepted in the United States of America
(GAAP) as applied to governmental units. The Governmental Accounting Standards
Board (GASB) is the accepted standard-setting body for establishing governmental
accounting and financial reporting principles. The following is a summary of sigmficant
accounting policies:

a)

b)

Reporting Entity

The District is a component unit of Terrebonne Parish Consolidated Government (the
Parish) and as such, these financial statements will be included in the comprehensive
annual financial report (CAFR) of the Parish for the year ended December 31, 2002.

The District has reviewed all of its activities and determined that there are no potential
component units which should be included in its financial statements.

Change in Accounting

In June 1999, GASB unanimously approved Statement No. 34, Basic Financial
Statements — and Management’s Discussion and Analysis — for State and Local

Governments. One of the more significant changes in Statenient No. 34 include for
the first time a Management Discussion and Analysis (MD&A) section providing an
analysis of the District’s overall financial position and results of operations and
financial statements prepared using full accrual accounting for all of the District’s
activities. The District has not presented Management’s Discussion and Analysis that
the Governmental Accounting Standards Board has determined is necessary to
supplement, although not required to be part of, the basic financial statements.
However, other changes are reflected in the accompanying basic financial statements
(including notes to financial statements). The District has elected to implement the
general provisions of Statement No. 34 in the current year.

8




Exhibit F
(Continued)

Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

b) Change in Accounting (Continued)

For the year ended December 31, 2002, the District also irﬁplemented the following
GASB Standards: |

e Statement 37 — Basic Financial Statements — and Management’s Discussion
- and Analysis — for State and Local Governments: Omnibus
e Statement 38 — Certain Financial Statement Disclosures
e Interpretation No. 6 — Recognition and Measurement of Certain Liabilities and
Expenditures in Governmental Fund Financial Statements

The transition from governmental fund balance to net assets for December 31, 2001, 1s
presented below:

Total fund balance, as previously reported $ 12,195

Capital assets used in governmental activities are not
financial resources and, therefore were not previously

reported.
Governmental capital assets $1,249,741
Less accumulated depreciation (655,060) 594 681

Other assets used in governmental activities are not
financial resources and, therefore were not previously
reported.
Prepaid insurance | ' 14,265

Long-term liabilities, including bonds payable, are not

due and payable in the current period and, therefore
were not previously reported. - |
Capital lease payable (700)

Net assets d 620,441




Exhibit F
(Continued)

Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

¢) Basis of Presentation

The District’s basic financial statements consist of the government-wide statements on
all activities of the District and the governmental fund financial statements (individual
major funds). |

Government-wide Financial Statements:

The government-wide financial statements include the Statement of Net Assets and
the Statement of Activities for all activities of the District. As of general rule, the
effect of interfund activity has been removed from these statements. The government-
wide presentation focuses primarily on the sustainability of the District as an entity
and the change in aggregate financial position resulting from the activities of the fiscal
period. Governmental activities generally are financed through taxes,
intergovernmental revenues and other non-exchange revenues.

Fund Financial Statements:

The fund financial statements are very similar to the traditional government fund
statements as presented by governments prior to the issuance of Statement No. 34.
Emphasis is now on the major funds in governmental categories. The daily accounts
and operations of the District continue to be organized on the basis of a fund and
accounts groups, each of which is considered a separate accounting entity. The
operations of the fund is accounted for with a separate set of self-balancing accounts
that comprise its assets, liabilities, equity, revenues and expenditures. Government
resources are allocated to and accounted for in the fund based upon the purpose for

which they are to be spent and the means by which spending activities are controlled.
The following is the Governmental Fund of the District:

General Fund - The General Fund is the general operating fund of the District.
It is used to account for all financial resources except those that are required to
be accounted for in another fund. The General Fund is always a major fund.

10




Exhibit F
(Continued)

Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

d) Measurement Focus and Basis of Accounting

Measurement focus is a term used to describe “which” transactions are recorded
within the various financial statements. Basis of accounting refers to “when”
transactions are recorded regardless of the measurement focus applied.

Government-wide Financial Statements:

The government-wide financial statements are reported using the economic resources
measurement focus and the accrual basis of accounting. Revenues are recorded when
earned and expenses are recorded when a liability is incurred, regardless of the timing

of related cash flows. Property taxes are recognmized in the year for which they are
levied. |

Fund Financial Statements:

All governmental funds are accounted for using a current financial resources
measurement focus. With this measurement focus, only current assets and current
habilities generally are included on the balance sheet. Operating statements of these
funds present increases (revenues and other financing sources) and decreases
(expenditures and other uses) in net current assets. Governmental funds are
maintained on the modified accrual basis of accounting.

Governmental fund revenues resulting from exchange transactions are recognized in
the fiscal year in which the exchange takes place and meets the government’s
availability criteria (susceptible to accrual). Available means that the resources will
be collected within the current year or are expected to be collected soon enough
thereafter to be used to pay liabilities of the current year. For this purpose, the District
considers revenues to be available if they are collected within 60 days of the end of
the current fiscal year. Ad valorem taxes and the related, state revenue sharing
(Intergovernmental revenue) are recorded as revenue in the period for which levied.
Thus, the 2002 property taxes which are being levied to finance the 2003 budget will
be recognized as revenue in 2003. The 2002 tax levy is recorded as deferred revenue
in the District’s 2002 Financial Statements. Charges for services are recorded when
earned since they are measurable and available. Miscellaneous revenues are recorded
as revenues when received in cash by the District or an intermediary collecting agency
because they are generally not measurable or available until actually received.

11




Exhibit F
(Continued)

Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

d) Measurement Focus and Basis of Accounting (Continued)

g)

h)

Expenditures are generally recognized under the modified accrual basis of accounting
when the related fund hability is mcurred. An exception to this general rule is
principal and interest on general long-term debt which 1s recognized when due.
Allocations of cost such as depreciation are not recognized in the governmental funds.

Use of Estimates
The preparation of financial statements in conformity with generally accepted
accounting principles requires management to make estimates and assumptions that

affect certain reported amounts and disclosures. Accordingly, actual results could
differ from those estimates.

Operating Budgetary Data

As required by the Louisiana Revised Statutes 39:1303, the Board of Commussioners

(the Board) adopted a budget for the District's General Fund. The Board, as allowed
by state law, does not obtain public participation in the budget process. Any
amendment involving the transfer of monies from one function to another or increases
in expenditures must be approved by the Board. The District amended its budget two
times during the year. All budgeted amounts that are not expended, or obligated
through contracts, lapse at year end.

The General Fund budget i1s adopted on a basis materially consistent with accounting
principles generally accepted in the United States of Amenca.

Accounts Receivable

The financial statements for the District contain no allowance for uncollectible
accounts. Uncollectible amounts due for ad valorem taxes and other receivables are
recognized as bad debts at the time information becomes available which would
indicate the uncollectibility of the particular receivable. These amounts are not

considered to be material in relation to the financial position or operations of the
funds.

Investments

The District had no investments at December 31, 2002.

12




Exhibit F
(Continued)

Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

)

)

Prepaid Insurance

The Daistrict has recorded prepaid insurance in its government-wide financial
statements. Certain payments to vendors reflect costs applicable to future accounting
periods and are recorded as prepaid items.

Capital Assets

The accounting treatment over property, plant and equipment (capital assets) depends
on whether the assets are reported in the government-wide or fund financial
statements.

Government-wide Financial Statements:

In the government-wide financial statements, fixed assets are accounted for as capital
assets. Capital assets purchased or acquired with an original cost of $400 or more are
valued at historical cost, or estimated historical cost if actual is unavailable, except for
donated capital assets which are recorded at their estimated fair value at the date of
donation. Additions, improvements and other capital outlays that significantly extend
the useful life of an asset are capitalized. Other costs incurred for repairs and
maintenance are expensed as incurred.

Depreciation of all exhaustible capital assets is recorded as an expense in the
Statement of Activities, with accumulated depreciation reflected in the Statement of
Net Assets. Depreciation is provided over the assets’ estimated useful lives using the

straight-line method of depreciation. The range of estimated useful lives by type of
asset 1s as follows:

Buildings and improvements 20 - 40 years
Machinery and equipment ~ 5-20years
Office furniture, fixtures and equipment 5 - 12 years

Fund Financial Statements:

In the fund financial statements, capital assets used in governmental fund operations
are accounted for as capital outlay expenditures of the governmental fund upon
acquisition.

13




Exhibit F
(Continued)

Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

k) Long-Term Debt

The accounting treatment of long-term debt depends on whether they are reported in
the government-wide or fund financial statements.

Government-wide Financial Statements:

All long-term debt to be repaid from govermmental resources are reported as liabilities
in the government-wide statements. The long-term debt consists of capital lease
obligation.

Fund Financial Statements:

Long-term debt for governmental funds is not reported as liabilities in the tund
financial statements. The debt proceeds are reported as other financing sources and
payments of principle and interest reported as expenditures.

) Vaéation and Sick Leave
The District has two full-time employees. There i1s no material accumulated unpaid
vacation and sick leave at December 31, 2002.

m) Fund Equity

Government-wide Statements:

Equity is classified as net assets and displayed 1n three components:

a. Invested in capital assets, net of related debt — Consists of capital assets including
restricted capital assets, net of accumulated depreciation and reduced by the
outstanding balances of any bonds, mortgages, notes or other borrowings that are
attributable to the acquisition, construction or improvement of those assets.

b. Restricted net assets — Consists of net assets with constraints placed on the use
either by (1) external groups such as creditors, grantors, contributions or laws or
regulations of other governments; or (2) law through constitutional provisions or
enabling legislation.

c. Unrestricted net assets — All other net assets that do not meet the definition of
“restricted” or “invested in capital assets, net of related debt.”

14




Exhibit ¥
(Continued)

Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
m) Fund Equity (Continued)

When both restricted and unrestricted resources are available for use, it is the
District’s policy to use restricted resources first, then unrestricted resources as they are
needed.

Fund Financial Statements:

Governmental fund equity is classified as fund balance. Fund balance is further
classified as reserved and unreserved, with unreserved further spht between
designated and undesignated.

Reserves represent those portions of fund equity not appropriable for expenditure or
legally segregated for a specific future use.

Note 2 - DEPOSITS

Louisiana state law allows all political subdivisions to invest excess funds in obligations
of the United States, certificates of deposit of any bank domiciled or having a branch
office in the State of Louisiana or any other federally insured investment.

State law requires deposits (cash and certificates of deposit) of all political subdivisions
be fully collateralized at all times. Acceptable collateralization includes FDIC insurance
and the market value of securities purchased and pledged to the political subdivision.
Obligations of the United States, the State of Louisiana and certain political subdivisions
are allowed as security for deposits. Obligations furnished as security must be held by the
political subdivision or with an unaffiliated bank or with a trust company for the account
of the political subdivision.

Cash and deposits are categorized into three categories of credit risk.

Category 1 includes deposits covered by federal depository insurance or by collateral
held by the District or its agent in the District’s name.

15




Note 2 -

Note 3 -

Exhibit F
(Continued)

DEPOSITS (Continued)

Category 2 includes deposits covered by collateral held by the pledging financial
institution’s trust department or its agent in the District’s name.

Category 3 includes deposits covered by collateral held by the pledging financial
institution or its trust department or agents but not in the District’s name.

The year end balances of deposits are as follows:

Bank Balances

Category Book
i 2 3 Balance
Cash $ 74021 - $- $47.770

At December 31, 2002, cash was not in excess of the FDIC insurance.

PROPERTY TAXES

Property taxes are levied each November 1 on the assessed value listed as of the prior
January 1 for all real property, merchandise and movable property located in the Panish.
Assessed values are established by the Terrebonne Parish Assessor's Office and the State
Tax Commission at percentages of actual value as specified by Louisiana law. A
reevaluation of all property is required to be completed no less than every four years. The
last reevaluation was completed for the list of January 1, 2000. Taxes are due and
payable December 31 with interest being charged on payments after January 1. Taxes can
be paid through the tax sale date, which is the last Wednesday in June. Properties for
which the taxes have not been paid are sold for the amount of the taxes. The tax rate for
the year ended December 31, 2002 was $9.79 per $1,000 of assessed valuation on
property within Recreation District No. 9 for the purpose of maintaining and operating
recreational facilities within the District. As indicated in Note 1d), taxes levied
November 1, 2002 are for budgeted expenditures in 2003 and will be recognized as
revenues in 2003.

16




Exhibit F
(Continued)

Note 4 - DUE FROM OTHER GOVERNMENTAL UNITS

Amounts due from other governmental units at December 31, 2002 consisted of the
following:

State of Louisiana - State revenue sharing $ 10,502

Terrebonne Panish Tax Collector - December, 2002
collections remutted to the District in January, 2003:

Ad valorem taxes 192,801
State revenue sharing 5251
Total | | $ 2085

17




Exhibit F
(Continued)

Note 5 - CHANGES IN CAPITAL ASSETS

Capital asset activity for the year ended December 31, 2002 was as follows:

Balance Balance
ot January |, December 31,
| 2002 Additions 2002
Capital assets not being depreciated:
Land $ M,500 % - % 71,500
Capttal assets being depreciated:
Buildings and improvements 934 714 40,059 074,773
Machinery and equipment 225,650 58,386 284 036
Office fumiture, fixtures and
equipment 17,877 - 17,877
Total capital assets being
depreciated 1,178,241 98,445 1,276,686
Less accumulated depreciation for:
Butldings and improvements (537,450) (27,761) (565,211)
Machinery and equipment (108,289) (19,762) (128,051)
Office furniture, fixtures and
equipment (9,321) (2,467) (11,788)
Total accumulated depreciation ___(855,060) (49,990} (705,050)
Total capital assets being
depreciated, net _ 523,181 48455 571,636
Total capital assets, net \! 594681 § 48455 § 641,136
— e et

Additions include $36,000 for the donation of a boat launch to the District.

18




Exhibit F
(Continued)

Note 6 —- ACCOUNTS PAYABLE AND ACCRUED EXPENDITURES

Accounts payable and accrued expenditures at December 31, 2002 consisted of the

following:
Govemnmental activities
Vendors $ 444
Protest taxes 23,462
Total $ 23906

Note 7 - CAPITAL LEASES

The government has entered into a lease agreement as lessee for financing the acquisition
of tractor equipment. This agreement qualifies as a capital lease for accounting purposes
and, therefore, has been recorded at the present value of their future minimum lease
payments as of the inception date. |

The assets acquired through capital lease are as follows:

Machinery and equipment $16,564
Less: accumulated depreciation 1,518
Total $15,046

The future minimum lease obligations and the net present value of these minimum lease
payments as of December 31, 2002, are as follows:

Year Principal Interest Total

2003 $8,485 $404 $ 8,889

2004 736 5 741
Totals $9.221 2409 $9.030

19




Note 8 -

Note 9 -

Exhibit F
(Continued)

COMMITMENTS

The District is leasing, on a year-by-year basis, a four acre tract of land located near the
District’s premises for a nominal cost of $10 per year. The lease is accounted for as an
operating lease and rental expenditures totaled $10 during the year ended December 31,
2002. On April 12, 2002, the District approved an assignment of an operating lease from
Terrebonne Parnish Consolhidated Government ending on October 26, 2002 with an option
to extend the lease for one additional year term at a rental of $100 per year for parking lot
adjacent to boat launch. The previous lessee paid the $100 rental fee for the year ended
December 31, 2002. |

RISK MANAGEMENT

The District i1s exposed to various risks of loss related to workers’ compensation; torts;
theft of, damage to and destruction of assets; errors and omissions; natural disasters; and
group health benefits for which the District carmmes commercial insurance and also
participates in the Parish’s risk management program for general liability, workers’
compensation and group insurance. No settlements were made during the year that
exceeded the District’s insurance coverage. The District pays monthly premiums to the
Parish for general "liability based on various factors such as its operations and
maintenance budget, exposure and claims experience. The premiums for workers’
compensation are based on a fixed percentage of payroll. The premiums for group
insurance are based on a fixed rate per employee. The Parish handles all claims filed
against the District for which 1t has insurance coverage under the Panish. The District
could have additional exposure for claims in excess of the Parish’s insurance contracts as
described below:

Coverage
Policy Limits
General Liability $6,500,000
Workers’ Compensation Statutory

Coverage for general liability claims in excess of the above stated limits are to be funded
first by assets of the Parish’s general liability internal service fund, $2,999.,892 at
December 31, 2001, then secondly by the District. The Parish is self-insured for the first
$125,000 of each claim relating to group health insurance. The aggregate deductible for
all group claims relating to group insurance for 2001 was $8,622,026. Insurance
contracts cover the excess liability, up to $1,000,000 on individual claims. Each covered
employee 1s subject to a lifetime maximum claims limit of $1,000,000. Coverage for
group health claim liabilities are to be funded first by assets of the Parish’s group health

20




Exhibit F
(Continued)

Note 9 - RISK MANAGEMENT (Continued)

internal service fund, $291,053 at December 31, 2001, then secondly by the District or the
employee for individual claims in excess of $1,000,000. At December 31, 2002 the
District had no claims in excess of the above coverage limits. Expenditures for premiums
to the Parish for insurance coverages during the year ended December 31, 2002 totaled

$9,126.
Note 10 - COMPENSATION OF BOARD MEMBERS

The District did not pay any compensation to its Board Members for the year ended
December 31, 2002. |
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Bourgeois Bennett

INDEPENDENT AUDITOR’S REPORT ON ADDITIONAL INFORMATION

To the Board of Commissioners,
Terrebonne Parish Recreation District No. 9,

Houma, Louisiana.

Our report on our audit of the basic financial statements of Terrebonne Parish Recreation
District No. 9 (the District) for the year ended December 31, 2002, appears on pages 1 and 2. That
audit was conducted for the purpose of forming an opinion on such financial statements taken as a
whole. The information contained in the schedule of governmental fund revenues and expenditures
and graphs of governmental fund revenues and expenditures for the year ended December 31, 2002
is presented for purposes of additional analysis and i1s not a required part of the basic financial
statements. Such information has been subjected to the auditing procedures applied in the audit of
the basic financial statements and, in our opinion, is fairly stated in all material respects in relation
to the basic financial statements for the year ended December 31, 2002, taken as a whole.

We also have previously audited, in accordance with auditing standards generally
accepted in the United States of America and the standards applicable to financial audits contained
in Government Auditing Standards, 1ssued by the Comptroller General of the United States, the
governmental fund balance sheets of Terrebonne Parish Recreation District No. 9 as of December
31, 2001 and 2000, and the related statements of governmental fund revenues, expenditures and
changes in fund balance for each of the two years in the period ended December 31, 2001 (none of
which is presented herein), and we expressed unqualified opinions on those financial statements.
In our opinion, the information presented in the schedule of governmental fund revenues and
expenditures and graphs of governmental fund revenues and expenditures for the years ended
December 31, 2001 and 2000 1s fairly stated in all material respects in relation to the basic financial

statements from which it has been derive.d.
/érwgub. W Z Z. C’ .

Certified Public Accountants.

Houma, Louisiana,
Apnl 10, 2003.
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Schedule 1

SCHEDULE OF GOVERNMENTAL FUND REVENUES AND EXPENDITURES
Terrebonne Parish Recreation District No. 9

For the years ended December 31, 2002, 2001 and 2000

2002 2001 2000
REVENUES
Taxes $ 234670 $ 204,999 $ 2,212
State revenue sharing 16,207 16,880 -
Rural development grant 20,326 - -
Charges for services | 62,474 40,730 34,609
Interest earned 1,590 1,461 3.930
Other 50 750 1,250
Capital lease 16,564 - -
Total revenues $ 351,881 § 264,820 $ 42001
EXPENDITURES
General government 11,770 $ 30,631 $ 1,379
Personal services 101,030 82,446 80,027
Supplies and matenals 20,790 16,278 16,359
Other services and charges 81,589 75,185 60,571
Repairs and maintenance 54,901 40,998 40,604
Debt service 8,858 1,538 1,818
Capital outlay 62,445 61,754 18,539
Total expenditures $ 341383 - § 308,830 $ 219,297

23

_




14¢

000°05¢

000°00C

000061 000001 000°0¢ -

L

00078
[00C I8
e

DLIPET

PR W AU e GEREE A R AR R A ap ey [P A A Ay gy

i

- § ases] rende)

POtLIEa 1S9IU]

SIOIAISS 10] Sadrey)
bLbZ9

" | 1uei8 JuswrdojsAap eIy

JuLeys 2NUIAI 31B1S

i, il it it il il il dli ol o il A i R g e gl ioalll o e il e e i g g e o g g el e e o el e it b o e el B i e b il et il il o

0002 PU® 1007 ‘TO0T ‘1€ J9quiaod(] papua sIeak ay) 104

6 "ON JI11ISI(] UOIIBIIINY YSIIBJ dUU0GaIId |

SANNIATI ANNA TYINTNWNITAOD

7 ANpaYds




¢

000°00¢ 000°0S2 000°00Z 000'05 | 000001 000°0S

Aenno enden

1AL 193

JourusIuTeW pue sireday

000¢
= SOFIBYD PUB SIOIAIIS IO
[00C &
[AVirq
sreuewr pue sarpddng

SOOIAISS [RUOSIS ]
0£0° 101

JUSUNLISAOS [RISUSL)

0007 PUB {007 ‘TOOT ‘1 € 19quada( papus sieak ay) 10,

6 "ON IJ113SI(] UOIIBIIIAY YSLIBJ JUUOQILI |

SHANLIANAAXA ANNA TVINIHIANTIAOD

€ 9NP3YO§




FECic TR LS - g

-

L]

SPECIAL REPORTS OF CERTIFIED PUBLIC ACCOUNTANTS

-




F
r
Bourgeois Bennett

REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER
FINANCIAL REPORTING BASED ON AN AUDIT OF BASIC FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS

To the Board of Commissioners,
Terrebonne Parish Recreation District No. 9,
Houma, Louisiana.

We have audited the basic financial statements of Terrebonne Parish Recreation District
No. 9 (the District), a component unit of Terrebonne Parish Consolidated Government, as of and
for the year ended December 31, 2002, and have issued our report thereon dated Apnl 10, 2003.
We conducted our audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government

Auditing Standards, issued by the Comptroller General of the United States.

Compliance

As part of obtaining reasonable assurance about whether the District’s basic financial
statements are free of material misstatement, we performed tests of its compliance with certain
provisions of laws, regulations, contracts and grants, noncompliance with which could have a direct
and material effect on the determination of financial statement amounts. However, providing an
opinion on compliance with those provisions was not an objective of our audit and, accordingly, we
do not express such an opinion. The results of our tests disclosed no instances of noncompliance
that are required to be reported under Government Auditing Standards.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the District’s internal control over
financial reporting in order to determine our auditing procedures for the purpose of expressing our
opinion on the basic financial statements and not to provide assurance on the internal control over
financial reporting. Our consideration of the intemal control over financial reporting would not
necessarily disclose all matters in the internal control over financial reporting that might be matenal
weaknesses. A material weakness is a condition in which the design or operation of one or more of

:.h-j L1 L)
1340 West Tunne! Blvd., Suite 430 Certified Public | P.O. Box 60600 507-d St. Philip Street
P.O. Box 2168 Accountants | Consultants | New Orleans, LA 70160-0600 P.0. Box 1205
. Houwms, LA 70361-2168 A Limited Liability Company | Heritage Plaza, Suite 800 Thibodaux, LA 70302-1205
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the internal control components does not reduce to a relatively low level the risk that misstatements
in amounts that would be material in relation to the financial statements being audited may occur
and not be detected within a timely period by employees in the normal course of performing their
assigned functions.. We noted no matters involving the internal control over financial reporting and
its operations that we consider to be material weaknesses.

This report is intended for the information of the Board of Commissioners, management

and the Legislative Auditor for the State of Louisiana and is not intended to be and should not be
used by anyone other than theses specified parties.

/8’“”3“3' Lot LLC

Certified Public Accountants.

Houma, Louisiana,
April 10, 2003.
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SCHEDULE OF FINDINGS

Terrebonne Parish Recreation District No. 9

For the year ended December 31, 2002

Section | Summary of Auditor’s Results

a) Financial Statements
Type of auditor’s report issued: unqualified

Internal control over financial reporting:

« Matenal weakness(es) identified? yes X no
« Reportable condition(s) identified that are not

considered to be material weaknesses? yes X _none reported
Noncomphiance material to financial statements noted? yes X no

b) Federal Awards

Terrebonne Parish Recreation District No. 9 did not receive federal awards during the year
ended December 31, 2002.

Section II Financial Statement Findings

No financial statement findings were noted during the audit for the year ended December 31,
2002.

Section III Federal Award Findings and Questioned Costs

Not applicable.
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SCHEDULE OF PRIOR YEAR FINDINGS

Terrebonne Parish Recreation District No. 9

For the year ended December 31, 2002

Section 1 Internal Control and Compliance Material to the Basic Financial Statements

Internal Control

No matenal weaknesses were reported during the audit for the year ended December 31, 2001.
No reportable conditions were reported during the audit for the year ended December 31, 2001.

Compliance

No comphance findings material to the basic financial statements were noted during the audit
for the year ended December 31, 2001.

Section II Internal Control and Compliance Material to Federal Awards

Terrebonne Parish Recreation District No. 9 did not receive federal awards during the year ended
December 31, 2001.

Section III Management Letter

A management letter was not issued in connection with the audit for the year ended December
31, 2001.
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